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IN THE MATTER OF THE
P ROP OS ED NET METERING
RULES FOR THE PROPOSED
RULEMAKING ON NET
METERING .

ARIZONA P UBLIC S ERVICE COMP ANY'S
COMMENTS  TO REVIS ED DRAFT OF
PROPOSED NET METERING RULES

Arizona  P ublic S e rvice  Compa ny ("AP S " or the  "Compa ny") he re by s ubmits  its

comme nts  to  the  Arizona  Comora tion Commis s ion (the  "Commis s ion" or "ACC") to

Staff' s  Revised Draft of Proposed Net Metering Rules  ("Proposed Net Metering Rules").
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I. In tro d uc tio n

On J a nua ry 4 , 2008, AP S  file d Comme nts  in  re s pons e  to  S ta ffs  Re que s t for

Writte n Comme nts  to Propose d Ne t Me te ring Rule s . On Fe brua ry l, 2008, S ta ff re vise d

the  Proposed Ne t Me te ring Rules , incorpora ting many of the  comments  of the  inte re s ted

partie s .

AP S  continue s  to s upport a  ne t me te ring progra m, if de s igne d prope rly, which

encourages dis tributed generation and fully reflects  the  costs  to provide  service  and avoids

subs idiza tion from other cus tomers . Because  the  Proposed Net Metering Rules  should be

des igned and deve loped to promote  renewable  resources , APS s till has  concerns  tha t the

de fin ition  of Combine  He a t a nd  P owe r ("CHP ") a s  propos e d , ha s  the  un in te nde d

cons e que nce  of including non-re ne wa ble  fue le d s ys te ms  in the  ne t me te ring progra m,

which would be  contra ry to the  specific purpose  and intent of the  Ne t Me te ring Rule s . In

a ddition, S ta ff ha s  s truck the  de fine d te rm "P a ra lle l Ope ra tion" from A.A.C. Rl4-2-

l 802(N) which recognized tha t inte rconnection of a  ne t me te ring facility would be  limited

to the  utility's  dis tribution s ys te m. As  re vis e d, the  P ropos e d Ne t Me te ring Rule s  would

a ls o  a llow in te rconne ction  to  a  u tility's  tra ns mis s ion  s ys te m, or non-juris d ic tiona l
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fa cilitie s . The  P ropos e d Ne t Me te ring Rule s  s hould be  limite d in s cope  to include  only

those  facilitie s  tha t a re  ACC jurisdictiona l.

APS has  concerns  dirt by a llowing facilitie s  to be  s ized up to 125% of the  expected

pe a k de ma nd would ca us e  the  utility to incur unne ce s s a ry e xpe ns e s  to incre a s e  the

ca pa city of its  loca l dis tribution s ys te m to a llow ge ne ra tion output to the  utility grid

during cus tome r low loa d pe riods . The  Compa ny a lso be lie ve s  tha t unle s s  e xpre s s ly

s ta te d tha t the  inte rconne ction re quire me nts  for e a ch utility could be  inte rpre te d not be

a pplica ble  unde r this  rule  a s  a  re s ult of the  de le tion of R14-2-2303 C. The re fore  the

Company requests  tha t such provis ion be  re inserted. The  incrementa l increase  in costs  for

the  upgra de d me te r a s s ocia te d with the  Ne t Me te ring progra m s hould be  boom by the

cus tome rs  pa rticipa ting the re in. APS  re comme nds  tha t the  provis ion tha t a llowe d for a

one  time  cha rge  or incre a s e d cus tome r cha rge  be  re ins e rte d into the  P ropos e d Ne t

Mete ring Rules .

II. Ne t Me te ring  Rule s
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A.A.C. R14-2_230203)

APS continues  to recommend tha t the  Commiss ion adopt the  REST de finition se t

fo rth  in  Ariz o n a  Ad min is tra tive  Co d e  ("A.A.C").  R1 4 -2 -l8 0 2 (B)(5 ) wh ic h  wo u ld

specifica lly limit CHP to renewable  re sources . In addition, APS continues  to recommend

tha t the  Commis s ion re quire  tha t a ll CHP  s ys te ms , not only be  limite d to re ne wa ble

resources  in order to promote  renewable  energy systems, but such systems should a lso be

re quire d  to  me e t a ll P URP A e ffic ie ncy a nd e ffe ctive  u tiliza tion  of he a t production

s tanda rds  for a  Qua lifying facility ce rtifica tion.

A.A.C. R14-2-2302(n)

Sta ff ha s  s truck the  de fined te rm "Pa ra lle l Ope ra tion" from A.A.C. R14-2-l802G\I)

which re cognize d tha t inte rconne ction of a  ne t me te ring fa cility would be  limite d to the

utility's  dis tribution s ys te m. The  P ropos e d Ne t Me te ring Rule s  s hould be  limite d in

scope  .to include  only those  facilities  tha t a re  ACC jurisdictiona l.
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A.A.C. R14-2-2303

As  s e t fo rth  a bove , AP S  ha s  conce rns  re ga rd ing  the  re qu ire me nt tha t the

Genera ting Capacity be  up to 125 percent of the  cus tomer's  peak demand. Although APS

designs  its  dis tribution facilities  to serve  the  customers  expected peak demand, cus tomers

expected peak demand (load) can be  50% or less  than the  customers  tota l connected load.

To a llow s izing of a  ge ne ra ting fa cility a t up to 125% of the pe a k de ma nd would re quire

the  utility to increase  the  capacity of the  loca l dis tribution sys tem to a llow the  gene ra tion

output to flow to the  utility grid during cus tome r low loa d pe riods . It is  more  a ppropria te

to limit cus tome r's  ge ne ra tion to no more  tha n 100% of the  cus tome r's  e xpe cte d pe a k

demand. This  would  a llow s iz ing of the  loca l d is tribution s ys te m to  be  cons is te nt

regardless  of whether or not the  cus tomer had a  genera ting facility. To do otherwise  could

re quire  a dditiona l dis tribution inve s tme nt to inte rconne ct with the  cus tome r. In a ddition,

inte rconne ction mus t be  incomplia nce  with the  utility inte rconne ction re quire me nts  a nd

associated agreements.

A.A.C. R14-2-2304(B)

Although AP S  a gre e s  with S ta ff tha t a  bi-dire ctiona l me te r is  the  a ppropria te

equipment to measure  cus tomer usage  and gene ra tion, the  utility should be  pe rmitted to

include  within its  ta riff e ithe r a  one -time  me te r cha rge  or an increased monthly cus tomer

cha rge  to cove r the  incre me nta l me te ring cos t to the  e xte nt not colle cte d through the

REST. The  firs t dra ft included a  provis ion for a  one  time  charge  or an increased cus tomer

cha rge  to pa y for the  bi-dire ctiona l me te r unde r A.A.C. R14-2-2304(C). Tha t provis ion

was  inexplicably de le ted from the  Proposed Net Mete ring Rules  and should be  re ins ta ted

a s  cus tome rs  pa rticipa ting in the  ne t me te ring progra m s hould be  re quire d to pa y for

incrementa l meter costs .

A.A.C. R14-2_23()7(C)
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In addition, the  Company be lieves  it is  jus t a s  important for avoided cos t purchase

ra te s  from Ne t Me te ring Cus tome rs  to cons ide r time -of-da y a s  A.A.C. R 14-2-2307(C)
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curre ntly re comme nds  for s e a s ona l va ria tions . Va ria tions  in a voide d cos t ca n cha nge

significantly during diffe rent hours  of a  day as  they can by season, therefore  the  Company

recommends the  inclus ion of the  te rms "and time of day" a fte r season.

RESPECTFULLY submitted this {  L day of February, 2008.

PINNACLE WEST CAPITAL CORP.
Law Department

But
?Mum aw

Attorneys for Arizona Public Service Company

/,

SNELL & WILMER L.L.P.

/ .- - . . 7 ' -
/ B Y . .  / ~ 4 4 ' ` .  / "

'Robe rt J . Ma th
Attorneys  for Arizona  Public Se rvice  Company

ORIGINAL and thirteen (13)
Copies of the foregoing filed this
12th day of February, 2008 with:

Arizona  Corpora tion Commiss ion
Docke t Control-Utilitie s  Divis ion
1200 West Washington Street
Phoenix, Arizona  85007
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Parties  of Record per a ttached lis t
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Copies  of the  foregoing mailed or emailed
This  12th day of February, 2008 to:

Mr. Je rry Payne
Coopera tive  Inte rna tiona l Fores try
333 Broadway S .E.
Albuque rque , Ne w Me xico 87102Mr. Je ff S chle ge l

Sweep
1167 W. Samalayuca  Drive
Tucson, Arizona  85704

Mr. Bria n Ha ge ma n
Ms. Caren Peckerman
Mr. Richa rd Briul
De luge , Inc.
4116 East Superior Avenue, Suite  DO
Phoenix, Arizona  85040

Mr. Robert Amman
Anuran Group
6605 East Evening Glow
Scottsda le , Arizona  85262

Mr. Da vid Be rry
Western Resource Advocates
PO BOX 1064
Scottsda le , Arizona  85252

Mr. S cott S . Wa ke fie ld
Mr. S tephen Ahea rn
RUCO
1110 West Washington Stree t, Suite  100
Phoenix, Arizona  85007

Mr. Eric C. Gundry
Western Resource Advocates
2260 Baseline , Suite  200
Boulde r, Colora do 80302

Mr. John Wa lla ce
Grand Canyon Sta te  Electric Coopera tive
Associa tion, Inc.
120 North 44"' S tree t, Suite  100
Phoenix, Arizona  85034

Mr. C. We bb Crocke tt
Mr. P a trick J  Bla ck
Fennemore  Cra ig
3003 North Centra l Avenue , Suite  2600
Phoenix, Arizona  85012

Ms. Jana  Brandt
Ms . Ke lly Ba rr
Sa lt Rive r P roject
Pos t Office  Box 52025, MS PAB221
Phoenix, Arizona  85072

Mr. Andre w Be ttwy
Southwest Gas Corpora tion
5421 Spring Mounta in Road
Las Vegas, Nevada 89102

Mr. Ga ry Mirich
Energy Stra tegies
One  North Centra l Avenue , Suite  1120
Phoenix, Arizona  85004

Mr. Micha e l P a tte n
Ms . La ura  S ixkille r
Roshka  De wulf & Pa tte n
One  Arizona  Cente r
400 East Van Buren Street, Ste . 800
Phoenix, Arizona  85004

Ms . Amy Le Ge rs
4850 Reata  Road
Flags ta ff, Arizona  86004

Mr. Da ve  Couture
Tucson Electric Power Company
Pos t Office  Box 711
Tucson, Arizona  85702

Mr. Cohn Murchie
Sola r Energy Industrie s
AS S OCIATION
805 15th n.w., #510
Washington, DC 20005



Mr. Ada m Browning
The  Vote  Sola r Imita tive
182-2 Stree t, Suite  400
San Francisco, Ca lifornia  94105

E-01049A
More na  Wa te r a nd Ele ctric Compa ny

pa  Box 68
More nci, AZ 85540

Mr. Aa ron S ta llings
Mohave  Electric Coope ra tive
Pos t Office  Box 1045
Bullhe a d City, Arizona  86430

E-03661A
APS Energy Services  Company, Inc.
400 E. Van Buren S t. S te  750
Phoe nix, AZ 85004

Ms . Va le rie  Ra uluk
Grea te r Tucson Coa lition for Sola r Energy
Pos t Office  Box 42708
Tucson, Arizona  85733

E-02044A
Dixie -Esca la nte  Rura l Ele ctric
Associa tion, Inc.
71 E. Highwa y 56
Be ryl, UT 84714-5197

E-01025A
Ajo Improve me nt Compa ny
PO Dra we r 9
Ago, AZ 85321

E-03614A
Easte rn Compe titive  Solutions , Inc
2712 n. 7'*' st.
Phoe nix, AZ 85006

E-01773A
Arizona  Electric Power Coope ra tive , Inc.
PO BOX 670
Benson, AZ 85602

E-01749A
Graham Country Electric Coope ra tive , Inc.
P O Dra we r B
Pima , AZ 85543

E-01851A
Columbus  Electric Coope ra tive , Inc.
P O Box 631
De ming, NM 88031

E-01750A
Moha ve  Ele ctric Coope ra tive , Inc.
PO BOX 1045
Bullhe a d City, AZ 86430
E-01787A
Navopache  Electric Coope ra tive , Inc.
1878 W. White  Mounta in Blvd
Lakes ide , AZ 85929

E-01703A
Dunca n Va lle y Ele ctric Coope ra tive , Inc.
PO Box 440
Duca l, AZ 85534

E-01891 A
Garkane  Energy Coopera tive , Inc.
PO BOX 465
Loa , UT 84747

E-03869A
P DM Ene rgy, L.L.C.
One  North Centra l Ave
P hoe nix, AZ 85004

E-03660A
KWH Me te ring, LLC
7409 Country Club Dr.
P ine top, AZ 85935

E-01575A
S ulfur S prings  Va lle y Ele ctric

Coope ra tive , Inc.
PO BOX 820
Wilcox, AZ 85644
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E-01933A
Tucson Electric Power Company
Atten: Ka ren Kiss inge r
PO Box 711, MS OH-203
Tucson, AZ 85702

E-03964A
Sempra  Energy Solutions
101 Ash Stree t
San Diego, CA 92101

E-01461A
Trico Ele ctric Coope ra tive , Inc.
PO BOx 930
Ma rina , AZ 85653

E-04204A
UNS  Ele ctric Inc.
Atten: Ka ren Kiss inge r
PO Box 711, MS OH-203
Tucson, AZ 85702

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, AZ 85007

Mr. Chris tophe r C. Ke mple y
Chie f, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, AZ 85007

Ms . Lyn Fa rme r
Chie f, He a ring Divis ion
1200 West Washington Street
Phoe nix, AZ 85007
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Attachment A

Proposed Net Metering Rules

ARTICLE 23. NET METERING

R14-2-2301. Applica bility

R14-2-2302. De finitions

R14-2-2303. Re quire me nts  a nd Eligibility

R14-2-2304. Metering

R14-2-2305. Ne w or Additiona l Cha rge s

R14-2-2306. Billing for Net Metering

R14-2-2307. Net Metering Tariff

R14-2-2308. Filing and Reporting Requirements
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R14-2-2301. Applica bility

A.

B.

R14-2-2302. Definitions

For purposes  of this  Article , the  following de finitions  apply unle ss  the  context require s  othe rwise :

to  a n

s

c.

process, an oxida tion process  or other gasifica tion process .

ED. "Commiss ion" me a ns  the  Arizona  Corpora tion Commiss ion.

P EE.

The se  Rule s  gove rn the  tre a tme nt of Ele ctric Utility Cus tome rs  in Arizona  who ope ra te  a  Ne t

Me te ring Fa cility a nd wis h to inte rconne ct with the  Ele ctric Utility which s e rve s  the m a nd

e nga ge  in Ne t Me te ring ope ra tion a s  de fine d be low. The se  Rule s  a pply to a ll Ele ctric Utilitie s ,

as defined in these  Rules.

"Bioma s s " means  any raw or processed plant-de rived organic ma tte r ava ilable  on a  renewable

bas is , including dedica ted energy crops  and trees , agricultura l food and feed crops , agricultura l

crop was te s  and re s idues , wood was te s  and re s idues , including landscape  was te , right of way

tree  trimmings , or sma ll diamete r fores t thinkings  tha t a re  12 inch in diamete r or le ss , dead and

downed fore s t products , aqua tic plants , anima l was te s , othe r vege ta tive  was te  ma te ria ls , non-

"Avoided Costs" me a ns  the  incre me nta l cos ts Ele ctric  Utility for e le ctric  e ne rgy or

ca pa city or both which, but for the  purcha se  from the  ne t me te ring fa cility, such utility would

genera te  itse lf or purchase  from another source .

ha za rdous  pla nt ma tte r wa s te  ma te ria l tha t is  s e gre ga te d from othe r wa s te , fore s t re la te d

resources  such a s  ha rve s ting a nd mill re s idue , P re -comme rcia l thinkings , s la s h a nd brus h,

misce llaneous  was te , such a s  was te  pe lle ts , cra te s  and dunnage , or recycled pape r fibe rs  tha t

a re  no longe r s uita ble  for re cycle d pa pe r production, but not including pa inte d, tre a te d or

pre s s urize d  wood, wood conta mina te d  with  p la s tics  or me ta ls , tire s  or re cycla ble  pos t-

consumer waste  paper.

"Biogas" means  gases  tha t a re  de rived from plant-de rived organic ma tte r, agricultura l food and

fe e d ma tte r, wood wa s te s , a qua tic pla nts , a nima l wa s te s , ve ge ta tive  wa s te s  or wa s te  wa te r

trea tment facilitie s  us ing anae robic dige s tion or from municipa l solid was te  through a  dige s te r

"Ele ctric  Utility" or "Utility" means  an e lectric dis tribution company tha t cons tructs , ope ra tes ,

Attachment A



Attachment A

and ma inta ins  the  e lectrica l dis tribution sys tem for the  rece ipt and/or de live ry of power.

GIF. "Ele ctric Utility Cus tome r" or "Cus tome r" me a ns  a n e nd-us e  re ta il Cus tome r s e rve d unde r a

Utility's  ra te  sche dule .

H-.G. "Fue l Ce ll" me a ns  a  de vice  tha t conve rts  the  che mica l e ne rgy of a  fue l dire ctly into e le ctricity

without inte rme dia te  combus tion or the rma l cycle s . For purpose s  of the se  Ne t Me te ring rule s ,

the  source  of the  chemica l reaction must be  derived from Renewable  Resources.

LH. "Ge othe rma l" me a ns  he a t from within the  e a rth's  surfa ce .

L"Hydroe le ctric" me a ns  the  kine tic e ne rgy de rive d from moving wa te r.

KJ . "Ne t Me te ring" me a ns  s e rvice  to a n Ele ctric Utility Cus tome r unde r which e le ctric e ne rgy

ge ne ra te d by tha t Ele ctric Utility Cus tome r from a  Ne t Me te ring Fa cility a nd de live re d to the

Utility's  loca l d is tribution fa cilitie s  ma y be  us e d to offs e t e le ctric e ne rgy provide d by the

Ele ctric Utility to the  Ele ctric Utility Cus tome r during the  a pplica ble  billing pe riod.

K. "Ne t Mete ring Customer" means  any Arizona  Customer who chooses  to take  e lectric se rvice  in

the  ma nne r de s cribe d in the  de finition of Ne t Me te ring a bove , a nd unde r the  Ne t Me te ring

ta riff, a s  described in R14-2-2307.

M-.L. "Ne t Me te ring Fa cility" me a ns  a  fa cility for the  production of e le ctricity tha t:

1. Is  ope ra te d by a  Ne t Me te ring Cus tome r a nd is  loca te d on the  Ne t Me te ring Cus tome r's

premises .

Is  inte nde d prima rily to provide  pa rt or a ll of the  Ne t Me te ring Cus tome r's  re quire me nts

for e le ctricity;

Uses  Renewable  Resources , a  Fue l Cell, or CHP to genera te  e lectricity,

Ha s  a  ge ne ra ting  ca pa city le s s  tha n  or e qua l to o f th e  Ne t Me te rin g

Customer's expected peak demand, and

Ca n ope ra te  in e le ctrica l pa ra lle l a nd in-pha se iiite rconnected with  a n  Ele ctric  Utility's

e xis ting transmission and dis tribution sys te m.

"Pa ra lle l Ope ra tion" means  the  ope ra tion of a  cus tomer's  on-s ite  gene ra tion tha t is  e lectrica lly

interconnected to a  bus common with the  Electric Utility's  distribution system,

4_H .f\»1}4~p,_J1;'1! lD\PLI:\""tlH'1 1 ,QA 11
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Atta c hme n t A

"RCHP " or "Re ne wa ble  Combine d He a t a nd P owe r" (a ls o known a s  coge ne ra tion me a ns  a

dis tributed genera tion system, fue led by an e ligible  Renewable  Energy Resource , tha t produces

both e le ctricity a nd us e ful proce s s  he a t. Qua lifying RCHP  s ys te ms  s ha ll me e t a ll P URP A

e fficie ncy a nd e ffe ctive  utiliza tion of he a t production s ta nda rds  for a  Qua lifying Fa cility

ce rtifica tion.

NTC). "Re ne wa ble  Re source s" me a ns  na tura l re source s  tha t ca n be  re ple nishe d ra pidly by na tura l

processes . Renewable  Resources  include  Biogas , Biomass , Geothe rma l, Hydroe lectric, Sola r,

or Wind.

Q P . "S ola r" me a ns  s ola r ra dia tion of the  Ea rth's  S un tha t produce s  e le ctricity from a  de vice  or

system designed for that purpose .

1 4 ). "Wind" me a ns  e ne rgy de rive d from wind move me nt a cross  the  Ea rth's  surfa ce  tha t produce s

e lectricity from a  device  or sys tem designed for tha t purpose .

R14-2-2303. Re quire me nts  a nd  Elig ib ility

An Ele ctric Utility s ha ll inte rconne ct with a ny re ta il Cus tome r who ope ra te s  a  Ne t Me te ring

B.

Fa cility in the  Ele ctric Utility's  s e rvice  te rritory.

Fa cilitie s  with a  ge ne ra ting ca pa bility. gre a te r tha n

expected peak demand sha ll require  a  specia l contract be tween the  Utility and the  Customer for

Ne t Me te ring se rvice .

l"5%100% of the  cus tome r's  on-s ite

Inte rconne ction mus t be  in a ccorda nce  with the  utility inte rconne ction re quire me nts  a nd

associated supply/purchase agreements.

R14-2-2304. Me te ring

If the  me te r tha t is  curre ntly ins ta lle d on the  Ne t Me te ring Fa cility is  inca pa ble  of re gis te ring

a nd a ccumula ting the  kilowa tt-hours  ("kwh") of e le ctricity flowing in both dire ctions  in e a ch

billing pe riod, a  bi-dire ctiona l me te r with  tha t ca pa bility s ha ll be  ins ta lle d by the  Ele ctric

Utility to re cord the  kph of e le ctricity in both dire ctions .

The  Utility's  Net Metering ta riff may include  a  one-time charge  or an increased Customer charge

to cover the incremental increase in meter costs.

i

A.

N.

c.

A.
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If Attachment A

Rl4-2-2305. New or Additional Charges

A. Any propose d cha rge  tha t would incre a se  a  Ne t Me te ring Cus tome r's  cos ts  be yond those  of

o th e r cu s to me rs  in  th e  s a me  ra te  c la s s  s h a ll b e  file d  b y th e  E le c tric  Utility with  th e

Commis s ion for a pprova l. The  tilings  s ha ll be  s upporte d with cos t of s e rvice  s tudie s  a nd

benefit/cost ana lyses .

Ne t Me te ring cos ts  s ha ll be  a s s e s s e d on a  nondis crimina tory ba s is  with re s pe ct to othe r

cus tome rs  with s imila r loa d-service  cha racte ris tics .

R14-2-2306. Billing  fo r Ne t Me te ring

On a  monthly basis , the  Net Metering Customer sha ll be  billed or credited based upon the  ra tes

applicable  under the  Customer's  currently e ffective  s tandard ra te  schedule  and any appropria te

rider schedules .

The  billing pe riod for ne t me te ring will be  the  same  as  the  billing pe riod under the  Customer's

applicable  standard ra te  schedule .

With Ne t Me te ring, only the  kph units  of a  cus tome r's  bill a re  a ffe cte d by the  e ne rgy cre dits

described in R14-2-2306(E), i.e ., not kW demand charges or customer charges.

If the  kph s upplie d  by the  Ele ctric  Utility e xce e d the  kph tha t a re  ge ne ra te d  by the  Ne t

Me te ring  Fa cility a nd de live re d  ba ck to  the  Ele ctric  Utility during  the  Billing  P e riod , the

Cus tome r sha ll be  bille d for the  ne t kph supplie d by the  Ele ctric Utility in a ccorda nce  with the

rates and charges under the Customer's  standard rate  schedule .

If the  e le ctricity ge ne ra te d by the  Ne t Me te ring Cus tome r e xce e ds  the  e le ctricity supplie d by

the  Ele ctric Utility in the  Billing P e riod, the  Cus tome r sha ll be  cre dite d during the  ne xt Billing

P e riod for the  e xce ss  kph ge ne ra te d. Tha t is , the  e xce ss  kph during the  Billing P e riod will be

us e d to re duce  the  kph s upplie d a nd bille d by the  Ele ctric Utility during the  following Billing

P e riod.

Cus tome rs  ta king s e rvice  unde r time -of-use  ra te s  who a re  to re ce ive  cre dit in a  subse que nt

Billing P e riod for e xce s s  kph ge ne ra te d s ha ll re ce ive  s uch cre dit during the  ne xt Billing

Period during the  on- or off-peak pe riods  corre sponding to the  on- or off-peak pe riods  in which
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the  kph were  gene ra ted by the  Cus tomer.

Once  e a ch ca le Nda r ye a r the  Ele ctric Utility s ha ll is s ue  a  che ck or billing cre dit to the  Ne t

Me te ring Cus tome r for the  ba la nce  of a ny cre dit due  in  e xce s s  of a mounts  owe d by the

Cus tome r to the  Ele ctric Utility. The  pa yme nt for a ny re ma ining cre dits  sha ll be  a t the  Ele ctric

Utility's  Avoide d Cos t. Tha t Avoide d Cos t s ha ll be  cle a rly ide ntifie d in the  Ele ctric Utility's

Ne t Me te ring ta riff `

R14-2-2307. Ne t Me te ring  Ta riff

Ea ch Ele ctric Utility sha ll file , for a pprova l by the  Commiss ion, a  Ne t Me te ring ta riff within 90

days  from the  e ffective  da te  of these  rule s , including financia l informa tion and supporting da ta

s uffic ie n t to  a llow the  Commis s ion  to  de te rmine  the  E le c tric  Utility's  fa ir va lue  fo r the

purposes  of eva lua ting any specific proposed cha rges . The  Commiss ion sha ll is sue  a  decis ion

on these  filings  within 120 days .

The  Ne t Me te ring ta riff sha ll spe cify s ta nda rd ra te s  for a nnua l purcha se s  of re ma ining cre dits

from Ne t Me te ring Fa cilitie s  a nd ma y spe cify ca pa city limits . If ca pa city limits  a re  include d in

the  Ta riff, e ithe r for individua l proje cts  or in tota l, s uch limits  mus t be  fully jus tifie d us ing

appropria te  loads and resource data .

Ele ctric utilitie s  ma y include  s e a s ona lly a nd time  of da y diffe re ntia te d a voide d cos t ra te s  for

purchases  from Ne t Mete ring Cus tomers , to the  extent tha t Avoided Cos ts  va ry by season a nd

time  of day.

R14-2-2308. Filing and Reporting Requirements

A. P rior to  Ma y 1 of e a ch ye a r, e a ch Ele ctric Utility s ha ll file  a  re port lis ting a ll e xis ting Ne t

Me te ring Fa cilitie s  a nd the  inve rte r powe r ra ting or ge ne ra tor ra ting a s  of the  e nd of the

previous ca lendar year.

Also include d in this  re port sha ll be , for e a ch e xis ting Ne t Me te ring Fa cility, the  monthly pe a k

de ma nd de live re d to a nd from the  Ele ctric Utility a nd the  monthly a mount of e ne rgy de live re d

to a nd from the  Utility.
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